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D.1 FOR USE OF THE SUBSOIL: As established 
in Clause 38 of Annex A, for each phase during 
the Exploration Period, THE CONTRACTOR shall 
acknowledge and pay to the ANH a right which 
amount shall be, in dollars of the United States of 
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America, the result from multiplying the number 
of hectares and fraction thereof of the Contracted 
Area, excluding the Production Areas, times the 
amounts in the following table: 

TABLE A: 2008 amounts per phase in US$ / Hectare 

Size of the Area

Duration of the 
Phase
In polygons A 
and B

Outside the poly-
gons

Offshore Areas

For the first 100,000 Has.

≤18 months

2.29

1.53

≤18 months

3.06

2.29

0.76

>18 months

3.06

2.29

>18 months

4.59

3.06

Per each additional 
hectare over 100,000 Has. 

THE CONTRACTOR shall acknowledge and pay 
to the ANH a right which amount, in dollars of 
the United States of America, shall be the result 
of multiplying the production of hydrocarbons 
corresponding to THE CONTRACTOR according 
to Clause 29 times eleven cents of a dollar and 
nineteen centesimal of a cent of a dollar of the 
United States of America (USD$ 0.1119), per each 
barrel of Liquid Hydrocarbons. 

For natural gas this amount shall be one comma 
one hundred sixty two cents of a U.S. dollar (USD 
$0.01162) per each one thousand cubic feet (1.000 
cf).  

 Paragraph:  The production of natural gas des-
tined to reinjection operations or other processes 
directly related to the production of the same field 
from which it is extracted, shall not cause the pay-
ment of the production rights referred to in 
section 38.2 of Clause 38. 

D.2. ECONOMIC RIGHTS FOR HIGH PRICES: 
From the moment the accumulated production of 
liquid hydrocarbons from each Production Area, 
including the volume of royalties, exceeds five (5) 
million Barrels, and in the event the price of the 
benchmark crude “West Texas Intermediate” (WTI) 
exceeds the Base Price Po, depending on the API 
gravity  of the crude according to Table A, or when 
the production of gas reaches five (5) years and is 
destined to exports, and the benchmark price “U.S. 
Gulf Coast Henry Hub” exceeds the Base Price Po, 
according to the same Table A, THE CONTRAC-
TOR  shall deliver to the ANH, at the Delivery Point, 
a participation in the production net of royalties as 
established in the following formula: 
 
                   Q = [(P – Po) / P]  x S Where: 

Q= Economic right to be delivered to the ANH 
P= WTI price 
Po= Benchmark base price according to Table A 
S= Percentage of participation according to Table B 

Note: When the first phase of the exploration period is lower or equal to twelve (12) months there will not 
be payment of this economic right. Evaluation and Production Areas:
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Benchmark base prices

API Gravity of the  Liquid Hydrocarbons produced  

More than 29º API 

More than 22º  API and  lower or equal to 29º

More than 15º API and lower or equal to 22º API

Discoveries located at depths over 300 

meters of water 

More than 10º API and lower or equal to 

Natural Gas exported: 

Distance in straight line from the point of 

delivery and the point of receipt in the 

country of destination

Lower or equal to 500 km  

Po (USD$/Bl) (year 2009)

$30.22

$31.39

$32.56

$32.70

$46.50

Po

(USD$/MMBTU)

$6.98

Participation percentages

WTI Price (P) 

Po ≤ P < 2Po

2Po ≤ P < 3Po

3Po ≤ P < 4Po

4Po ≤ P < 5Po

5Po ≤ P

Participation Percentage (S))

30%

35%

40%

45%

50%

Higher than 500 and lower or equal to 1,000 km                 $8.13 

More than1,000 km or LNG plant                                           $9.30 

In the preceding formula, the following definitions 
shall apply: 

P: For Liquid Hydrocarbons, is the average bench-
mark “West Texas Intermediate” crude oil price (WTI) 
in U.S. dollars per Barrel (USD $/Bl); and for Natural 
gas, the average benchmark “U.S. Gulf Coast Henry 
Hub” Natural Gas price in U.S. dollars per million Brit-
ish Thermal Units (USD$/MMBTU). These averages 
are for the corresponding calendar Month, whose 
specifications and quotations are published in inter-
nationally recognized media. 

Po: For Liquid Hydrocarbons, is the base price of 
benchmark crude oil expressed in U.S. dollars per 
Barrel (USD $/Bl), and for Natural Gas, the average 
Natural Gas price in U.S. dollars per million British 
Thermal Units (USD/MMBTU), shown in Table A. 
For the exploitation of Heavy Liquid Hydrocarbons 
with an API gravity lower or equal to  ten degrees 

(10°), THE CONTRACTOR shall not pay Right of High 
Prices to the ANH. 

For Natural Gas: This right shall be paid from the 
fifth (5) year of commencement of the production of 
the field, which is stated in the approval resolution 
issued by the competent authority, and in the event 
that the price of Natural Gas of the “U.S. Gulf Coast 
Henry Hub” exceeds the Po Base Price. 

For Natural Gas destined for internal consumption in 
the country: In the event its price is regulated by the 
Regulatory Commission for Energy and Gas (CREG) 
or the entity that may substitute it, THE CONTRAC-
TOR shall not pay to the ANH the Fee for High Prices; 
on the contrary, the Parties shall agree on the natural 
gas benchmark price that reflects the conditions of 
the internal market and the Po value, which shall be 
equivalent to the regulated price, and shall execute 
the corresponding agreement.
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All the amounts corresponding to the economic 
rights referred to in this Annex, except for the Po 
base price corresponding to the regulated gas for 
domestic consumption, shall be adjusted annually 
from the 1st of January of each year, according to 
the following formula:

                   Po = Po(n-1) x (1+l(n-2) ) 

Where: 
n:  Is the Calendar Year that is starting and for 
which the calculation is made. 

n-1:  Is the Calendar Year immediately prior to the 
year that is starting. 

n-2:  Is the Calendar Year prior to year n-1. 

Po:  Is the Po that applies for the new year as a 
result of the formula, rounded to two decimals. 

Po(n-1): Is the Po value of the immediately pre-
ceding Calendar Year (n-1): 

I(n-2): Is the annual variation, expressed as a 
fraction, of the producer price index of the United 
States of America published by the Department 
of Labor of that country - PPI Finished Goods 
WPUSOP 3000 - between the end of the Calendar 
Year n-2 and the corresponding index at the end 
of the year immediately prior to the same year n-2 
rounded to four (4) decimals. The aforementioned 

calculation shall be performed in the month of De-
cember of each year and shall apply to the next 
year.

Paragraph: In the event the price of the bench-
mark crude oil “West Texas Intermediate” or of the 
natural gas benchmark “US Gulf Coast Henry Hub” 
(P) ceases to be used as the international bench-
mark price, the ANH shall select the new bench-
mark crude oil or natural gas benchmark to be 
used and shall modify the table based on the new 
index, maintaining the equivalent values with the 
Po values for the benchmark crude oil “West Texas 
Intermediate” or for the natural gas benchmark 
“US Gulf Coast Henry Hub”.  The ANH shall notify 
THE CONTRACTOR in writing regarding the form 
of payment of this right, either in cash or in kind.  
If the ANH wishes to change the form of payment 
it shall notify THE CONTRACTOR in writing at least 
three (3) months ahead.
 
D.3. ECONOMIC RIGHTS AS PARTICIPATION 
PERCENTAGE In case the ANH opts to receive 
this rights in cash, the provisions of sections 35.2, 
35.3 y 35.4 of Annex A shall apply. 

THE CONTRACTOR shall pay to the ANH as 
economic right of participation percentage the 
___________________ percent (___%) of the total 
production after royalties. 
 

(End of Annex D).




